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Investment in New BOPP Plant

To cater to the increased demand of BOPP films in Pakistan and offer faster delivery,
better quality, greater convenience and increased flexibility, the Board of Directors has
approved setting up a new Biaxially Oriented Polypropylene Plant (BOPP) with a
capacity of 30,000 metric tonnes per annum at a budgeted cost of PKR 4.4 billion. This
shall double the existing BOPP production capacity of the Company from present
30,000 tonnes per annum to 60,000 tonnes per annum.

The proNect shall be financed with a mix of debt and internal cash generation.
Commencement of commercial production is targeted during the first quarter of 2012.

Acknowledgement

The Directors wish to record their appreciation for the patronage of all stakeholders
and continued efforts of the employees of the Company.

On behalf of the board

Shahid Hussain
Chief Executive Karachi – August 25, 2010
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Enhancing Technological Competence

Auditors’ Report
to the members on review of interim financial information

Introduction

We have reviewed the annexed condensed interim balance sheet of TriLPack Films
Limited as at June 30, 2010 and the related condensed interim profit and loss account,
condensed interim statement of changes in equity and condensed interim cash flow
statement together with the notes forming part thereof for the half year then ended
(hereLinLafter referred to as the 'interim financial information'). Management is
responsible for the preparation and presentation of this interim financial information in
accordance with approved accounting standards as applicable in Pakistan. Our
responsibility is to express a conclusion on this interim financial information based on
our review. The figures of the condensed interim profit and loss account for the
quarters ended June 30, 2010 and 2009 and the notes forming part thereof have not
been reviewed as we are required to review only the cumulative figures for the half
year ended June 30, 2010.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, 'Review of Interim Financial Information Performed by the
Independent Auditor of the Entity'. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the annexed condensed interim financial information as of and for the half year ended
June 30, 2010 is not prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan.

A. F. Ferguson & Co.
Chartered Accountants Karachi L August 27, 2010
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Note June 30, December 31,
2010 2009

(Rs ‘000) (Rs ‘000)

Share Capital and Reserves

Authorised capital 1,000,000 1,000,000

Issued, subscribed and paidLup capital 300,000 300,000

Reserves 1,183,317 1,296,280
1,483,317 1,596,280

Non:current Liabilities

LongLterm finances 3 437,500 608,000

Deferred Liabilities

Deferred taxation 247,442 267,061

Accumulated compensated absences 12,985 10,291

Current Liabilities and Provisions

Trade and other payables 4 1,064,426 1,163,309

Accrued markLup 48,016 49,574

ShortLterm borrowings 5 1,000,319 606,312

Current portion of longLterm finances 3 278,500 216,000
2,391,261 2,035,195

Contingencies and Commitments 6
4,572,505 4,516,827
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Condensed Interim Balance Sheet
as at June 30, 2010 (UnauditedLnote 2.1)

Note June 30, December 31,
2010 2009

(Rs ‘000) (Rs ‘000)

Property, Plant and Equipment 7 1,959,667 2,075,859

Intangibles 22,141 19,708

Long:term Deposits 1,838 1,178

Current Assets

Stores and spares 207,885 198,796

StockLinLtrade 972,862 1,002,595

Trade debts 8 887,652 887,659

Advances, prepayments and

other receivables 77,597 37,393

Taxation 126,719 63,873

Cash and bank balances 316,144 229,766

2,588,859 2,420,082

4,572,505 4,516,827

The annexed notes 1 to 15 form an integral part of these condensed interim financial
statements.

Shahid Hussain
Chief Executive

Kimihide Ando
Director



Condensed Interim Profit and Loss Account
For the quarter and six months period ended June 30, 2010 (UnauditedLnote 2.1)
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Note June 30, June 30, June 30, June 30,
2010 2009 2010 2009

(Rs ‘000) (Rs ‘000) (Rs ‘000) (Rs ‘000)

Sales 2,120,116 1,685,957 4,208,229 3,277,744
Less: Sales tax and special excise duty 358,271 290,125 727,545 573,247
Net sales 1,761,845 1,395,832 3,480,684 2,704,497

Cost of sales 9 1,488,345 1,072,993 2,968,382 2,138,317
Gross profit 273,500 322,839 512,302 566,180

Distribution cost 35,648 32,241 68,398 62,104
Administrative expenses 28,012 21,935 52,167 42,809

63,660 54,176 120,565 104,913
Operating profit 209,840 268,663 391,737 461,267

Other income 5,974 16,775 15,684 30,019
215,814 285,438 407,421 491,286

Finance cost 57,390 55,001 108,356 123,892
Other expenses 11,444 15,900 21,148 25,350

68,834 70,901 129,504 149,242
Profit before taxation 146,980 214,537 277,917 342,044

Taxation
LCurrent 53,270 73,776 110,499 122,648
LDeferred (6,097) (2,648) (19,619) (7,595)

47,173 71,128 90,880 115,053
Profit after taxation 99,807 143,409 187,037 226,991

Earnings per share (Rupees) 10 3.33 4.78 6.23 7.57

Note: The appropriations from profits are set out in the condensed interim statement of changes in equity.

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

Quarter ended Six months period ended

Shahid Hussain
Chief Executive

Kimihide Ando
Director



09

Enhancing Technological Competence

Condensed Interim Statement of Changes in Equity
For the six months period ended June 30, 2010 (UnauditedLnote 2.1)

Share General Unappropriated Total
Capital Reserve Profit

(Rs ‘000) (Rs ‘000) (Rs ‘000) (Rs ‘000)

Balance at January 1, 2009 300,000 772,000 240,205 1,312,205

Transactions with owners

Dividend relating to the year
ended December 31, 2008 @ 60% L L (180,000) (180,000)

Transfer to general reserve L 59,000 (59,000) L
L 59,000 (239,000) (180,000)

Total comprehensive income

Net profit for the six months
period ended June 30, 2009 L L 226,991 226,991

Balance at June 30, 2009 300,000 831,000 228,196 1,359,196

Balance at January 1, 2010 300,000 831,000 465,280 1,596,280

Transactions with owners

Dividend relating to the year
ended December 31, 2009 @ 100% L L (300,000) (300,000)

Transfer to general reserve L 164,000 (164,000) L
L 164,000 (464,000) (300,000)

Total comprehensive income

Net profit for the six months
period ended June 30, 2010 L L 187,037 187,037

Balance at June 30, 2010 300,000 995,000 188,317 1,483,317

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

Shahid Hussain
Chief Executive

Kimihide Ando
Director



Note Six months Six months
period ended period ended

June 30, 2010 June 30, 2009
(Rs ‘000) (Rs ‘000)

Cash Flows from Operating Activities

Cash generated from operations 12 458,651 763,217
Payment on account of accumulated

compensated absences (2,106) (1,908)
LongLterm deposits (660) 5
Retirement benefits paid (10,966) (8,118)
Income taxes paid (173,345) (93,139)
Net cash inflow from operating activities 271,574 660,057

Cash Flows from Investing Activities

Fixed capital expenditure (66,466) (72,185)
Profit on bank balances received 282 18,914
Sale proceeds on disposal of fixed assets 3,907 550
Net cash (outflow) from investing activities (62,277) (52,721)

Cash Flows from Financing Activities

Finance cost paid (109,914) (125,062)
LongLterm finance paid (108,000) (108,000)
Dividend paid (299,012) (179,126)
Net cash (outflow) from financing activities (516,926) (412,188)

Net (decrease)/increase in cash and cash equivalents (307,629) 195,148

Cash and cash equivalents at the beginning
of the period (376,546) (352,761)

Cash and cash equivalents at the end
of the period 13 (684,175) (157,613)

The annexed notes 1 to 15 form an integral part of these condensed interim financial
statements.

Condensed Interim Cash Flow Statement
For the six months period ended June 30, 2010 (UnauditedLnote 2.1)
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Shahid Hussain
Chief Executive

Kimihide Ando
Director
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Notes to and Forming Part of the Financial Statements
For the six months period ended June 30, 2010 (UnauditedLnote 2.1)

1. Introduction

TriLPack Films Limited (the Company) was incorporated in Pakistan as a public
company on April 29, 1993 under the Companies Ordinance, 1984 (the
Ordinance) and is listed on all the stock exchanges in Pakistan. It is principally
engaged in the manufacture and sale of Biaxially Oriented Polypropylene (BOPP)
film and Cast Polypropylene (CPP) film. The registered office of the Company is
situated at 4th floor, the Forum, Suite No. 416 to 422, GL20, BlockL9, KhayabanL
eLJami, Clifton, Karachi.

2. Basis of Presentation

2.1 These condensed interim financial statements of the Company for the six months
period ended June 30, 2010 have been prepared in accordance with the
requirements of the International Accounting Standard 34 L Interim Financial
Reporting and provisions of and directives issued under the Companies
Ordinance, 1984. In case where requirements differ, the provisions of or
directives issued under the Companies Ordinance,1984 have been followed.

These condensed interim financial statements comprise of the condensed
interim balance sheet as at June 30, 2010 and the condensed interim profit and
loss account, condensed interim statement of changes in equity and the
condensed interim cash flow statement for the six months period ended June 30,
2010 which have been subNected to a review in accordance with the listing
regulations but not audited. These condensed interim financial statements also
include the condensed interim profit and loss account for the quarter ended
June 30, 2010 which is not subNected to review.

The comparative balance sheet, presented in these condensed interim financial
statements, as at December 31, 2009 has been extracted from the audited
financial statements of the Company for the year ended December 31, 2009
whereas the comparative condensed interim profit and loss account, condensed
interim statement of changes in equity and condensed interim cash flow
statement are for the six months period ended June 30, 2009 have been
extracted from the condensed interim financial statements of the Company for
the six months period then ended, which were subNected to a review but not
audited. The comparative profit and loss account for the quarter ended June 30,
2009 is also included in these condensed interim financial statements.

2.2 The accounting policies and the methods of computation adopted in the
preparation of this condensed interim financial statements are the same as those
applied in the preparation of the financial statements for the year ended
December 31, 2009.



Notes to and Forming Part of the Financial Statements
For the six months period ended June 30, 2010 (UnauditedLnote 2.1)
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3. Long:term Finances

June 30, December 31,
2010 2009

(Rs ‘000) (Rs ‘000)

Secured

Finance 1 L note 3.1 200,000 300,000
Finance 2 L note 3.2 16,000 24,000
Finance 3 L note 3.3 500,000 500,000

716,000 824,000
Less: Amounts payable within twelve months

shown under current liabilities 278,500 216,000
437,500 608,000

3.1 The Company had obtained a longLterm finance facility of Rs 1,000 million
(December 31, 2009: Rs 1,000 million) from a commercial bank under markLup
arrangements. MarkLup is payable on a quarterly basis at the rate of base rate
plus 1 percent per annum. The base rate is the simple average of last three cutL
off yields of six months treasury bills of the State Bank of Pakistan. The effective
rate of markLup during the six months was 13.22% (December 31, 2009:
13.85%) per annum. The principal amount is repayable in 10 equal semiLannual
installments commencing after thirty months inclusive of two years grace period
from the date of first draw down. This facility is secured by first pari passu
hypothecation/mortgage charge on all of the Company’s present and future
fixed assets including but not limited to land, buildings, plant and machinery,
equipment, furniture and fixtures, etc.

3.2 The Company had obtained a longLterm finance facility of Rs 100 million
(December 31, 2009: Rs 100 million) from a commercial bank under markLup
arrangements out of which the Company has availed Rs 80 million (December
31, 2009: Rs 80 million). MarkLup is payable on a quarterly basis at the rate of
three months Karachi Inter Bank Offer Rate (KIBOR) plus 1% per annum. The
effective rate of markLup during the six months was 13.34% (December 31,
2009: 14.32%) per annum. The principal amount is repayable in ten equal
semiLannual installments commencing after thirty months inclusive of two years
grace period from the date of first draw down. This facility is secured by first pari
passu hypothecation/mortgage charge on all of the Company’s present and
future fixed assets including but not limited to land, buildings, plant and
machinery, equipment, furniture and fixtures, etc.
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Notes to and Forming Part of the Financial Statements
For the six months period ended June 30, 2010 (UnauditedLnote 2.1)

3.3 The Company had obtained a longLterm finance facility of Rs 500 million
(December 31, 2009: Rs 500 million) from a commercial bank under markLup
arrangements. MarkLup is payable on semiLannual basis at the rate of six months
KIBOR plus 0.50% per annum. The effective rate of markLup during the six
months was 13.02% (December 31, 2009: 13.37%) per annum. The principal
amount will be repayable in 8 equal installments commencing after six months
with a grace period of two years from the date of first draw down. The facility is
secured by first pari passu hypothecation/mortgage charges on all the
Company’s present and future fixed assets including but not limited to land,
building, plant and machinery, equipment, furniture and fixtures, etc.

4. Trade and Other Payables

These Include Rs 10.484 Million (December 31, 2009: Rs 5.085 Million) payable
to related parties.

5. Short:term Borrowings

June 30, December 31,
2010 2009

(Rs ‘000) (Rs ‘000)

Secured

ShortLterm loan – note 5.1 768,422 170,000
ShortLterm running finance – note 5.2 231,897 417,972
Export refinancing L note 5.3 : 18,340

1,000,319 606,312

5.1 ShortLterm loans have been arranged from various commercial banks as a sub
limit of running finance facility available for a period ranging from a minimum of
two weeks to maximum of one month and the rate of markLup applicable to the
facility ranges between 12.84% to 13.16% (December 31, 2009: 1 month KIBOR
+ 0.85%) per annum. These shortLterm loans are secured by Noint hypothecation
by way of first floating charge over current assets including but not limited to
stores and spares, stockLinLtrade and trade debts.

5.2 ShortLterm finances are under markLup arrangements with banks payable on
various maturity dates upto December 23, 2012. These facilities are secured by
Noint hypothecation by way of first floating charge over current assets including
but not limited to stores and spares, stockLinLtrade and trade debts. Rate of
markLup applicable to these facilities ranges between 13.33% to 14.46%
(December 31, 2009: 13.37% to 17.67%) per annum. Total facilities available
under markLup arrangements aggregated Rs 2,650 million (December 31, 2009:
Rs 2,300 million) out of which the amount unavailed at the period end was Rs
1,650 million (December 31, 2009: Rs 1,694 million).



Notes to and Forming Part of the Financial Statements
For the six months period ended June 30, 2010 (UnauditedLnote 2.1)
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5.3 As at December 31, 2009 the Company had availed a facility of Rs. 18.340
million from a commercial bank under the State Bank of Pakistan Export
Refinance Scheme. The Facility was repayable after a period of 45 days of the
expiry of usance letter of credit period. Rate of markLup applicable to the facility
was 8 percent per annum.

6. Contingencies and Commitments

June 30, December 31,
2010 2009

(Rs ‘000) (Rs ‘000)

Contingencies

Guarantees issued by banks on behalf
of the Company 31,385 30,755

Commitments
Letter of credit for purchase of raw

material and spares 778,140 584,098

6.1 The facilities for opening of letter of credits and for guarantees as at June 30,
2010 amount to Rs 4,968 million (December 31, 2009: Rs 4,368 million) and
Rs 135 million (December 31, 2009: Rs 135 million), of which the amount
remaining unutilised was of Rs 3,227 million (December 31, 2009: Rs 2,671
million) and Rs 103.615 million (December 31, 2009: Rs 104.245 million)
respectively.

6.2 The deemed order for the tax year 2005 has been amended by the Deputy
Commissioner Inland Revenue of the Audit DivisionLII under subLsection (1) of
section 122 of the Income Tax Ordinance, 2001 (the Tax Ordinance),
('amendment of assessments'). In the amended order, certain disallowances in
respect of tax depreciation, initial allowance and provision for expenses have
been made which aggregate Rs. 670.430 million. The aforementioned
amendments will only impact the timing of allowability of the expenses as these
are temporary differences and will eventually reverse. The Company has filed an
appeal before the Commissioner of Income Tax (Appeals) against the above
disallowances which is pending adNudication. The management of the Company,
based on the advice of its tax consultant, is confident that the ultimate decision
in respect of the aforementioned appeal shall be decided in its favour.
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Notes to and Forming Part of the Financial Statements
For the six months period ended June 30, 2010 (UnauditedLnote 2.1)

7. Property, Plant and Equipment

June 30, December 31,
2010 2009

(Rs ‘000) (Rs ‘000)

Operating fixed assets – note 7.1 1,956,477 2,069,838
Capital workLinLprogress 3,190 6,021

1,959,667 2,075,859

Six months Six months
period ended period ended

June 30, 2010 June 30, 2009
(Rs ‘000) (Rs ‘000)

7.1 Operating fixed assets

Additions 66,864 109,339

Disposals [having a net book value of
Rs 1.659 million (2009: Rs 0.155 million)] 5,212 887

8. Trade Debts

Considered good

These include Rs 41.851 million (December 31, 2009: Rs 35.544 million)
receivable from related parties.



Notes to and Forming Part of the Financial Statements
For the six months period ended June 30, 2010 (UnauditedLnote 2.1)
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9. Cost of Sales

June 30, June 30, June 30, June 30,
2010 2009 2010 2009

(Rs ‘000) (Rs ‘000) (Rs ‘000) (Rs ‘000)

Opening stock of finished goods 30,708 22,843 36,544 28,599
Cost of goods manufactured – note 9.1 1,493,145 1,070,546 2,967,346 2,130,114
Less: Closing stock of finished goods (35,508) (20,396) (35,508) (20,396)

1,488,345 1,072,993 2,968,382 2,138,317

9.1 Cost of goods manufactured

Opening stock of workLinLprocess 111,470 71,682 126,043 103,427
Raw materials consumed – note 9.2 1,154,267 815,044 2,307,485 1,598,641
Salaries, wages and other benefits 47,291 38,237 93,607 76,216
Fuel, power and water 102,498 74,757 199,781 139,790
Packing material consumed 40,184 34,577 77,669 66,313
Repairs and maintenance 25,216 16,646 46,148 32,880
Insurance 7,056 11,901 15,392 18,623
Vehicle running and maintenance 5,093 3,109 8,931 6,702
Travelling 839 948 2,234 2,267
Staff retirement benefits 4,891 3,290 9,158 5,377
Depreciation 88,911 78,235 175,143 157,380
Others 638 949 964 1,327

1,588,354 1,149,375 3,062,555 2,208,943
Less: Closing stock of workLinLprocess (95,209) (78,829) (95,209) (78,829)

1,493,145 1,070,546 2,967,346 2,130,114
9.2 Raw materials consumed

Opening stock of raw materials 646,450 334,022 640,419 523,290
Purchases 1,242,594 839,246 2,401,843 1,433,575
Less: Closing stock of raw materials (734,777) (358,224) (734,777) (358,224)

1,154,267 815,044 2,307,485 1,598,641

10. Earnings Per Share

There were no convertible dilutive potential ordinary shares outstanding on June 30, 2010 and 2009.

Quarter ended Six months period ended
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Notes to and Forming Part of the Financial Statements
For the six months period ended June 30, 2010 (UnauditedLnote 2.1)

11. Transactions with Related Parties

The related parties comprise related group companies, companies in which
directors are interested, staff retirement benefits, directors, key management
personnel and close members of the family of all the aforementioned related
parties. The Company in the normal course of business carries out transactions
with various related parties.

Significant transactions with related parties are as follows:

Transactions Transactions
during the six during the six
months period months period

ended June ended June
30, 2010 30, 2009

Name and particulars Nature of transactions (Rs ‘000) (Rs ‘000)

Purchases of goods and services
IGI Insurance Limited Insurance services 59,041 60,241
Mitsubishi Corporation, Japan Raw material 2,276 3,425
Packages Limited Goods and services 14,269 13,950
Siemens Pakistan Engineering

Company Limited Goods and services 3,244 4,957
78,830 82,573

Sales of goods and services
Packages Lanka (Private) Limited Supplies 16,062 9,509
Packages Limited Supplies 244,536 162,387
Tetra Pak Pakistan Limited Supplies 4,892 4,506

265,490 176,402

Purchase of plant and machinery
Mitsubishi Corporation, Japan Plant and machinery 7,284 L

Purchase of an intangible asset
Siemens Pakistan Engineering

Company Limited Intangible asset 1,180 4,894

Dividend
IGI Insurance Limited 9,475 5,685
Mitsubishi Corporation, Japan 74,990 44,994
Packages Limited 100,000 60,000

184,465 110,679



Notes to and Forming Part of the Financial Statements
For the six months period ended June 30, 2010 (UnauditedLnote 2.1)
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Transactions Transactions
during the six during the six
months period months period

ended June ended June
30, 2010 30, 2009

Name and particulars Nature of transactions (Rs ‘000) (Rs ‘000)

Contribution to staff retirement benefit funds

Gratuity fund Contribution 4,217 1,565
Pension fund Contribution 4,191 3,850
Provident fund Contribution 2,558 2,395

10,966 7,810

Commission
IGI Insurance Limited Commission earned on

insurance premium 4,255 2,572

Other Income
IGI Insurance Limited Insurance claim received

in respect of damaged
inventory 861 1,825

Remuneration of key management Salaries and other shortL
personnel term employees' benefits 15,049 14,969

Post retirement benefits 2,024 2,005
17,073 16,974

12. Cash Generated from Operations

Six months Six months
period ended period ended

June 30, 2010 June 30, 2009
(Rs ‘000) (Rs ‘000)

Profit before taxation 277,917 342,044

AdNustment for non cash charges and other items:

Depreciation 178,566 159,855
Provision for doubtful debts 1,439 4,012
Provision for retirement benefits 10,531 7,814
Profit on bank balances (282) (17,581)
Gain on disposal of fixed assets (2,248) (395)
Provision for accumulated compensated absences 4,800 1,800
Finance cost 108,356 123,892
Working capital changes – note 12.1 (120,428) 141,776

458,651 763,217
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Notes to and Forming Part of the Financial Statements
For the six months period ended June 30, 2010 (UnauditedLnote 2.1)

Six months Six months
period ended period ended

June 30, 2010 June 30, 2009
(Rs ‘000) (Rs ‘000)

12.1 Working capital changes

(Increase)/decrease in current assets:

Stores and spares (9,089) (21,742)
StockLinLtrade 29,733 247,883
Trade debts (1,432) (51,694)
Advances, prepayments and other receivables (40,204) 6,807

(20,992) 181,254
(Decrease) in current liabilities:

Trade and other payables (99,436) (39,478)
(120,428) 141,776

June 30, 2010 June 30, 2009
(Rs ‘000) (Rs ‘000)

13. Cash and Cash Equivalents

Cash and bank balances 316,144 123,827
ShortLterm financesLnote 5 (1,000,319) (281,440)

(684,175) (157,613)



Notes to and Forming Part of the Financial Statements
For the six months period ended June 30, 2010 (UnauditedLnote 2.1)
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Six months Six months
period ended period ended

June 30, 2010 June 30, 2009
(Metric tonnes) (Metric tonnes)

14. Plant Capacity and Actual Production

Operational capacity available during the period 17,600 17,400

Production 16,900 15,358

15. Date of Authorisation for Issue

These condensed interim financial statements were authorised for issue on
August 25, 2010 by the board of directors of the company.

Shahid Hussain
Chief Executive

Kimihide Ando
Director
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